AY-2. Are you responding as an individual, or on behalf of an organisation?

Organisation

AY-3. Please provide the name of the organisation you are responding on behalf of:

Sustainability for Housing

AY-10. Please provide any additional details relevant to you (if responding as an individual) or your
organisation (if responding on behalf of an organisation).

CL-1.

Sustainability for Housing (SfH) is a company limited by guarantee and run by a voluntary board
that is responsible for the development, promotion and strategic direction of the Sustainability
Reporting Standard for Social Housing (SRS). SfH was established in 2021 following the
appointment of its board by the ESG Social Housing Working Group. This group of main market
participants set out with the objective to help facilitate access to competitive finance and unlock
new investment in the social housing sector by tapping into the growing demand for Environmental,
Social and Governance (ESG) credentials. SfH is currently governed by a board of six highly
experienced senior professionals from the housing and financial sectors, ensuring that it reflects the
interests of its users and adopters. The Good Economy acts as the Board's secretariat and is
responsible for day-to-day operations and management.

Please provide your cover letter in the text box below.

Dear Mr Faber, Sustainability for Housing (SfH) welcomes the opportunity to contribute to the ISSB’s
consultation regarding proposed amendments to IFRS S2. SfH is a not-for-profit company that is
tasked with stewarding, promoting and evolving the Sustainability Reporting Standard for Social
Housing (SRS) — a voluntary sustainability reporting framework that enables UK housing associations
to measure, manage and report on their ESG performance in a consistent, comparable and
transparent way. Housing associations are inherently socially minded organisations that provide
affordable housing to some of the UK's most vulnerable people. They typically, although not
exclusively, have registered charities at the heart of their organisational structures and are leading
the way in terms of sustainable development, energy efficiency and net zero. Launched in 2020, the
SRS is the only sustainability reporting framework designed specifically for the social housing sector.
The SRS is comprised of 46 Environmental, Social and Governance criteria and has transformed the
way the UK's social housing sector manages and reports on its sustainability performance. The SRS
has attracted over 170 official adopters across the housing association and funder communities.
More specifically, 132 housing associations — owning and managing close to 1.2 million homes in
the UK — are official SRS adopters. This means they have committed to publicly reporting against the
46 SRS criteria each year. The SRS has also garnered official support from 38 of the sector’s largest
funders, including Lloyds Bank, NatWest and HSBC, who recognise the value of SRS data and factor
this information into their lending decisions. The SRS has created a “common language”
surrounding sustainability performance for funders and housing providers and has helped channel
much needed funding into the sector. As the international sustainability reporting landscape
evolves, it is critical for the SRS to evolve alongside it. By aligning with international standards, the
SRS can continue to meet the needs of its social housing provider reporters, whilst evolving with the
changing needs of its funder audience. It is equally vital that the ISSB listens to the sectors that are
at the frontlines of ESG reporting. The UK's social housing sector is undeniably leading the way
when it comes to embedding consistent sustainability reporting into its strategic operations. As a
sector comprised of hundreds of organisations of all shapes and sizes - and which is centred around
generating a positive social impact — there is no doubt that the UK social housing sector has much
to offer to the ISSB as it works to establish S1 and S2 as the world’s leading sustainability
framework. If further clarification is required to the responses set out, or if the ISSB would like to
schedule a meeting with our Chair, SfH encourages the ISSB to email



srs.contact@thegoodeconomy.co.uk. Yours sincerely, Piers Williamson, Chair of Sustainability for
Housing

Question 1—Measurement and disclosure of Scope 3 Category 15 greenhouse gas emissions

The ISSB proposes to permit entities to limit their disclosure of Scope 3 Category 15 greenhouse gas
emissions. This limitation would permit entities to exclude some of their Scope 3 Category 15 greenhouse
gas emissions, including those emissions associated with derivatives, facilitated emissions and insurance-
associated emissions, when measuring and disclosing Scope 3 greenhouse gas emissions in accordance
with paragraph 29(a)(i)(3) of IFRS S2.

(a) The ISSB proposes to add paragraph 29A(a), which would permit an entity to limit its disclosure
of Scope 3 Category 15 greenhouse gas emissions to financed emissions, as defined in IFRS S2
(being those emissions attributed to loans and investments made by an entity to an investee or
counterparty). For the purposes of the limitation, the proposed paragraph 29A(a) would expressly
permit an entity to exclude greenhouse gas emissions associated with derivatives. Consequently this
paragraph would permit an entity to exclude emissions associated with derivatives, facilitated
emissions or insurance-associated emissions from its disclosure of Scope 3 greenhouse gas
emissions.

The proposed amendment would not prevent an entity from choosing to disclose greenhouse gas
emissions associated with derivatives, facilitated emissions or insurance-associated emissions should
it elect to do so.

Paragraphs BC7-BC24 of the Basis for Conclusions describe the reasons for the proposed
amendment.

01-A Response. Do you agree with the proposed amendment? Why or why not?
e Broadly agree

SfH is of the opinion that comprehensive Scope 3 emissions disclosures, including those
associated with derivatives, facilitated emissions and insurance, are critical if the UK is to
remain serious about achieving its net zero targets. Indeed, the Sustainability Reporting
Standard for Social Housing (described in cover letter above), which we are tasked with
stewarding, recognises all 15 categories of Scope 3 emissions and requests that reporting
organisations categorise their Scope 3 disclosures according to these 15 categories. However,
SfH also recognises the need to balance comprehensiveness of reporting with practical
feasibility. Therefore, SfH recommends establishing a time-bound transition period, which
would allow organisations additional time to disclose their Scope 3 Category 15 greenhouse
gas emissions. We believe such a solution would help level the playing field for lesser
resourced organisations, allowing them to establish the processes and procedures needed to
accurately disclose their Scope 3 Category 15 greenhouse gas emissions in the future.

(b) The ISSB also proposes to add paragraph 29A(b), which would require an entity that limits its
disclosure of Scope 3 Category 15 greenhouse gas emissions in accordance with the proposed
paragraph 29A(a), to provide information that enables users of general purpose financial reports to
understand the magnitude of the derivatives and financial activities associated with the entity's
Scope 3 Category 15 greenhouse gas emissions that are excluded. Therefore, the ISSB proposes to
add:



e paragraph 29A(b)(i) which would require an entity that has excluded derivatives from its
measurement and disclosure of Scope 3 Category 15 greenhouse gas emissions to disclose
the amount of derivatives it excluded; and

e paragraph 29A(b)(ii) which would require an entity that has excluded any other financial
activities from its measurement and disclosure of Scope 3 Category 15 greenhouse gas
emissions to disclose the amount of other financial activities it excluded.

The term ‘derivatives’ is not defined in IFRS Sustainability Disclosure Standards, and the ISSB does
not propose to define this term. As a result, an entity is required to apply judgement to determine
what it treats as derivatives for the purposes of limiting its disclosure of Scope 3 Category 15
greenhouse gas emissions, in accordance with the proposed paragraph 29A(a). The proposed
paragraph 29A(b)(i) would require an entity that has excluded derivatives from its measurement and
disclosure of Scope 3 Category 15 greenhouse gas emissions to explain the derivatives it excluded.

Paragraphs BC7-BC24 of the Basis for Conclusions describe the reasons for the proposed disclosure
requirements.

01-B Response. Do you agree with the proposed disclosure requirements? Why or why not?
e Broadly agree

SfH broadly agrees that, for the sake of transparency, reporting entities that limit their
disclosures of Scope 3 Category 15 emissions should be required to provide information that
enables users of general purpose financial reports to understand the magnitude of these
excluded emissions. SfH also recognises, however, that this may be difficult considering the
ISSB's lack of definition for the term “derivatives”. SfH understands the ISSB's reasoning for
not proposing to define this term but suggests that the ISSB consider cross-referencing the
definition with other existing financial reporting frameworks. This, in our opinion, would help
encourage consistency, transparency and comparability of information.

Question 2—Use of the Global Industry Classification Standard in applying specific requirements
related to financed emissions

Paragraphs 29(a)(vi)(2) and B62-B63 of IFRS S2 require entities with commercial banking or insurance
activities to disclose additional information about their financed emissions. These entities are required to
use the Global Industry Classification Standard (GICS) for classifying counterparties when disaggregating
their financed emissions information in accordance with paragraphs B62(a)(i) and B63(a)(i) of IFRS S2.

(a) The ISSB proposes to amend the requirements in paragraphs B62(a)(i) and B63(a)(i) of IFRS S2
and to add paragraphs B62A-B62B and B63A-B63B that would provide relief to an entity from using
GICS in some circumstances. Under the proposals, an entity can use an alternative industry-
classification system in some circumstances when disaggregating financed emissions information
disclosed in accordance with paragraphs B62(a)-B62(b) and B63(a)-B63(b) of IFRS S2.

Paragraphs BC25-BC38 of the Basis for Conclusions describe the reasons for the proposed
amendment.

02-A Response. Do you agree with the proposed amendment? Why or why not?

e Broadly agree



SfH is in favour of the proposal to exempt reporting entities with commercial banking or
insurance activities from using GICS, in favour of alternative industry-classification systems,
when disaggregating financed emissions information in certain circumstances. Whilst we
recognise this may result in reduced comparability between reporting entities, SfH is of the
opinion that the benefits associated with a reduced reporting burden and added flexibility
exceed the need for consistency in this instance.

(b) The ISSB also proposes to add paragraphs B62C and B63C to require an entity to disclose the
industry-classification system used to disaggregate its financed emissions information and, if the
entity does not use GICS, to explain the basis for its industry-classification system selection.

Paragraphs BC25-BC38 of the Basis for Conclusions describe the reasons for the proposed
disclosure requirements.

02-B Response. Do you agree with the proposed disclosure requirements? Why or why not?
e Broadly agree

SfH agrees that entities that do not use GICS should clearly explain their reasoning for this.
We believe this proposal will help provide transparency for users of general purpose financial
information.

Question 3—Jurisdictional relief from using the GHG Protocol Corporate Standard

The ISSB proposes to amend paragraphs 29(a)(ii) and B24 of IFRS S2 to clarify the scope of the
jurisdictional relief available if an entity is required by a jurisdictional authority or an exchange on which it
is listed to use a method other than the Greenhouse Gas Protocol: A Corporate Accounting and Reporting
Standard (2004) to measure greenhouse gas emissions for a part of the entity. The amendment would
clarify that this relief, which permits an entity to use a different method for measuring greenhouse gas
emissions, is available for the relevant part of the entity when such a jurisdictional or exchange
requirement applies to an entity in whole or in part, for as long as that requirement is applicable.

Paragraphs BC39-BC43 of the Basis for Conclusions describe the reasons for the proposed amendment.

03-Response. Do you agree with the proposed amendment? Why or why not?
e Broadly agree

In the spirit of making reporting guidance as clear and unambiguous as possible, SfH is in
broad agreement with the proposal to clarify the scope of the existing relief available if an
entity is required to use a method other than the Greenhouse Gas Protocol to measure its
greenhouse gas emissions for a part of the entity. However, SfH would caution the ISSB that
the use of greenhouse gas reporting frameworks other than the internationally recognised
Greenhouse Gas Protocol will curtail the ease of comparability of various reporting entities
and could lead to confusion for users of this data, decreasing the value of greenhouse gas
emissions data. Therefore, SfH encourages the ISSB to reconsider the provision of this relief in
future iterations of IFRS S2.

Question 4—Applicability of jurisdictional relief for global warming potential values

The ISSB proposes to amend paragraphs B21-B22 of IFRS S2 to extend the jurisdictional relief in the
Standard. The ISSB proposes that if an entity is required, in whole or in part, by a jurisdictional authority or



exchange on which it is listed to use global warming potential (GWP) values other than the GWP values
that are required by paragraphs B21-B22 of IFRS S2, the entity would be permitted to use the GWP values
required by such a jurisdictional authority or an exchange for the relevant part of the entity, for as long as
that requirement is applicable.

Paragraphs BC44-BC49 of the Basis for Conclusions describe the reasons for the proposed amendment.

04-Response. Do you agree with the proposed amendment? Why or why not?
e Neither agree nor disagree

SfH neither agrees nor disagrees with the proposal to extend the jurisdictional relief available
to entities that are required, in whole or in part, to use global warming potential (GWP) values
other than the GWP values that are currently required by IFRS S2. SfH acknowledges the need
to provide flexibility and reduce reporting burdens where possible. Equally, SfH recognises the
scientific credibility and international significance of the Intergovernmental Panel on Climate
Change (IPCC) and encourages its recommendations to be taken whenever practically
possible.

Question 5—Effective date

The ISSB proposes to add paragraphs C1A-C1B which would specify the effective date of the
amendments. The ISSB expects the amendments would make it easier for entities to apply IFRS S2 and
would support entities in implementing the Standard. Consequently the ISSB proposes to set the effective
date so that the amendments would be effective as early as possible and to permit early application.

Paragraphs BC50-BC51 of the Basis for Conclusions describe the reasons for the proposal.

05-Response. Do you agree with the proposed approach for setting the effective date of the
amendments and permitting early application? Why or why not?

e Broadly agree

SfH agrees with the proposal to specify the effective date of the amendments and to permit
early application, as this will minimise any ambiguity regarding the implementation of the
updates to IFRS S2.

Question 6—0ther comments
06. Do you have any other comments on the proposals set out in the Exposure Draft?
No, we do not have any other comments on the proposals set out in the Exposure Draft.



